
 

 

 
 
 
 
 

TENNESSEE STATE FUNDING BOARD 
FEBRUARY 23, 2022 

AGENDA 
 
 

1. Call meeting to order 
 

2. Consideration for approval of minutes from the January 19, 2022, meeting 
 

3. Report from the Department of Economic and Community Development for approval of funding for the following 
FastTrack projects: 
 
• Revance Therapeutics, Inc – Nashville (Davidson County) 

FastTrack Economic Development Grant      $1,350,000 
 

• Tritium Technologies LLC – Lebanon (Wilson County) 
FastTrack Job Training Assistance Grant     $1,020,000 
 

• Monogram Assembled Foods, LLC – Dickson (Dickson County) 
FastTrack Job Training Assistance Grant     $1,825,000 
 

• Fiber Composites, LLC – Columbia (Maury County) 
FastTrack Economic Development Grant     $3,100,000 
 

• 3M Company – Clinton (Anderson County) 
FastTrack Economic Development Grant     $4,400,000   
 

4. Report on Notice of Default by Economic Development Growth Engine Industrial Development Board of 
Memphis and Shelby County, TN 
 

5. Acknowledgement of receipt of the “State of Tennessee Cash Management Improvement Act Annual Report 
State Fiscal Year 2021”  

 
6. Adjourn 



TENNESSEE STATE FUNDING BOARD 
January 19, 2022 

 
 
The Tennessee State Funding Board (the “Board”) met on Wednesday, January 19, 2022, at approximately 
10:10 a.m., in the Executive Conference Room, State Capitol Building, Ground Floor, Nashville, 
Tennessee. The Honorable David Lillard, State Treasurer, was present and presided over the meeting. 
 
The following members were also present: 
 

The Honorable Tre Hargett, Secretary of State 
Commissioner Butch Eley, Department of Finance and Administration 
 

The following members were absent:  
   
  The Honorable Bill Lee, Governor 
             The Honorable Jason Mumpower, Comptroller of the Treasury 
    
Having established that a quorum was present, Mr. Lillard called the meeting to order and presented the 
minutes from the meeting held on December 20, 2021, for consideration and approval. Mr. Hargett made a 
motion to approve the minutes, and Mr. Eley seconded the motion. The motion was unanimously approved. 
 
Mr. Lillard then recognized Mr. Bob Rolfe, Commissioner of the Tennessee Department of Economic and 
Community Development (“ECD”), to present FastTrack projects for consideration and Mr. Paul 
VanderMeer, Assistant Commissioner of Administration, ECD, to present the “FastTrack Report to State 
Funding Board” (the “Report”). Mr. VanderMeer reported that, as of the date of the December 20, 2021, 
Board meeting, the FastTrack balance was $299,152,000.50. Since that time, $5,378.46 had been 
appropriated representing an interest penalty on a claw back payment; $210,000.00 in funds had been 
deobligated, of which approximately $185,000 was a claw back payment; $65,764,500.00 in new grants 
and loans had been approved; and $102,037.41 in funds had been spent on FastTrack administrative 
expenses, which resulted in an adjusted FastTrack balance available for funding grants and loans of 
$233,500,841.55 as of the date of the Report. Mr. VanderMeer reported that total commitments had been 
made in the amount of $193,448,534.04, resulting in an uncommitted FastTrack balance of $40,052,307.51. 
Mr. VanderMeer reported that the amount of proposed grants for projects to be considered at this meeting 
totaled $1,943,000.00, and if these projects were approved, the uncommitted balance would be 
$38,109,307.51, and the total committed balance would be $195,391,534.04, which represented 83.7% of 
the FastTrack balance.  
 
Mr. Rolfe then presented the following FastTrack projects: 
 

• Prospero Management Service, LLC – Memphis (Shelby County) 
 FastTrack Economic Development Grant                                    $    843,000 

 
• Recreational Equipment, Inc. – Lebanon (Wilson County) 

 FastTrack Economic Development Grant                $ 1,100,000 
 
The Board member packets included letters and FastTrack checklists signed by Commissioner Rolfe, and 
incentive acceptance forms signed by company representatives.  Mr. Lillard inquired if the companies that 



had signed the incentive acceptance forms fully understood the agreements, and Mr. Rolfe responded 
affirmatively. Mr. Lillard then inquired if the checklists had been completed for each project, and Mr. Rolfe 
responded affirmatively. Mr. Lillard then inquired if all the projects included accountability agreements 
which would provide protections for the state in the event the entity could not fulfill the agreement, and 
Mr. Rolfe responded affirmatively. Mr. Hargett made a motion to approve the projects. Commissioner Eley 
seconded the motion, and it was unanimously approved. 
 
After requesting other business and hearing none, Mr. Lillard made a motion to adjourn the meeting, and 
Mr. Eley seconded the motion. The motion was unanimously approved, and the meeting was adjourned. 
 
 
 
Approved on this ___________ day of ____________________ 2022.     
  
 
    Respectfully submitted,  
 
 
 
 
          Sandra Thompson   

Assistant Secretary  

















































 

 

 

 

 

 
 
To:  State Funding Board Members 
From:  Betsy Knotts, Director 
  Division of Local Government Finance 
Date:     February 22, 2022 
Subject: Notices of Default on 2017 Graceland Bonds 
  
Defaults – EDGE 
 
The Economic Development Growth Engine Industrial Development Board of Memphis and 
Shelby County (EDGE) filed 2 notices of default in connection with its Series 2017C and Series 
2017D Graceland Bonds. The Debt Service Reserve Funds have been exhausted for both series. 
These bonds are secured by: 

• Tax Incremental Financing (TIF) Revenues 
• Tourism Development Zone (TDZ) Revenues 
• Tourism Surcharge Revenues 

 
According to the default notices, visitation at Graceland continues to be substantially lower than 
pre-COVID levels and this has directly impacted TDZ and Tourism Surcharge revenues. 

Pursuant to State Funding Board Guidelines, IDBs are required to provide the Board notice of 
any default within 15 days of the event of default. Both default notices were filed past the 15-day 
requirement on February 2, 2022, 32 days after the January 1st date of default. 

Series 2017C 

This is the second default notice for the Series 2017C Bonds. The current default represents the 
semi-annual interest payment of $853,125 that was due January 1, 2022. The total amount of 
defaults for the Series 2017C Bonds since July of 2021 is:  $1,706,250 (interest).   

The Series 2017C Bonds were issued by public sale and are secured by a second lien on Tourism 
Surcharge Revenues and a third lien on the TIF Revenues and TDZ Revenues. 

Failure to make payments on the Series 2017C bonds is a default under both the bond indenture 
and state law. Accordingly, EDGE is in default with its bondholders. 

Series 2017D 

This is the third default notice for the Series 2017D Bonds. The current default represents the 
semi-annual interest payment of $205,219 that was due January 1, 2022. The total amount of  
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defaults for the Series 2017D Bonds since January of 2021 is:  $710,657 ($615,657 in interest 
and $95,000 in principal).   

The Series 2017D Bonds were privately placed and are secured by a fourth and subordinate lien 
on the Tax Incremental Financing (TIF) Revenues and the Tourism Development Zone (TDZ) 
Revenues as well as a third and subordinate lien on the Tourism Surcharge Revenues. 

Failure to make payments on the Series 2017D bonds is not a default under the bond indenture. 
As a result, EDGE is not contractually in default with its bondholders for the Series 2017D but is 
in default under state law. 

It is our understanding that EDGE anticipates a default on the 2017A Series on July 1, 2022.  
EDGE plans to make payments when revenues become available.  

The 2017E Series are held by Graceland entities and the Graceland entities have continued to 
defer payment of the interest on the Series 2017E Bonds.  

For further information about the security for the Graceland Bonds, please see the excerpt from 
the official statement below:   



Notice of Default Form
Industrial Development Board

A.  Name of IDB

B.  Contact Information: Name Title Company Name Phone Number Email Address
 IDB President
 IDB Counsel Mark Beutelschies General Counsel Farris Bobango Branan (901) 259-7100 MarkB@Farris-Law.com
 Financial Advisor
 Obligor
 Authorized Representative Al Bright Jr. EDGE Chairman EDGE (901) 288-1652 Al.Bright@BassBerry.com

C.  Name of Defaulted Debt Issue
D.  Description of Debt The Series 2017C Bonds were issued, along with the Series 2017A Bonds, to finance the prepayment of a portion of the Issuer's outstanding

Series 2015A Direct Obligation Notes, fund the respective Debt Service Funds and Debt Service Reserve Funds per the Indenture, and to pay
costs associated with the Series 2017A and Series 2017C Bonds.

E.  Type of Default
F.   Date of Default January 1, 2022
G. Date Default Reported on EMMA January 5, 2022
H. Reason for Default and Plans to Cure

I. Additional Comments

*Please provide a copy of the Official Statement, Offering Memorandum, or Loan Documents, whichever is applicable.
J. Signatures

Authorized Representative: Preparer:
     Signature Al Bright Jr. Patrick Kennedy
     Name Al Bright Jr. Patrick Kennedy
     Title EDGE Chairman, EDGE Senior Associate, MuniCap, Inc.
     Phone (901) 288-1652 (412) 536-1872
     Email Al.Bright@BassBerry.com patrick.kennedy@municap.com
     Date January 17, 2022 January 10, 2022

K. Date Notice of Default Filed with Comptroller of the Treasury February 2, 2022

Economic Development Growth Engine (EDGE) for Memphis and Shelby County

Subordinate Tax Increment Revenue Bonds (Graceland Project), Series 2017C (CUSIP: 58611YAD6)

Monetary

Lack of sufficient funds to make payments on Series 2017C Bonds. Visitation at Graceland continues to be substantially lower than pre-COVID
 levels, revenues from the 5% Surcharge on the Graceland campus have been substantially lower over the past 24 months and no TDZ payment
was due in September 2021 because the state and local taxes collected were less than the base year, therefore no distribution was made.



Notice of Default Form
Industrial Development Board

A.  Name of IDB

B.  Contact Information: Name Title Company Name Phone Number Email Address
 IDB President
 IDB Counsel Mark Beutelschies General Counsel Farris Bobango Branan (901) 259-7100 MarkB@Farris-Law.com
 Financial Advisor
 Obligor
 Authorized Representative Al Bright Jr. EDGE Chairman EDGE (901) 288-1652 Al.Bright@BassBerry.com

C.  Name of Defaulted Debt Issue
D.  Description of Debt The Series 2017D Bonds were issued to fund a portion of the prepayment of the Prior Loans of the Issuer, to fund the Series 2017D Debt Service

Reserve Requirement for the Series 2017D Subordinate Taxable Bonds, and to pay the costs of issuing the Series 2017D Subordinate Taxable Bonds. 
E.  Type of Default
F.   Date of Default January 1, 2022
G. Date Default Reported on EMMA January 5, 2022
H. Reason for Default and Plans to Cure

I. Additional Comments

*Please provide a copy of the Official Statement, Offering Memorandum, or Loan Documents, whichever is applicable
J. Signatures

Authorized Representative: Preparer:
     Signature Al Bright Jr. Patrick Kennedy
     Name Al Bright Jr. Patrick Kennedy
     Title EDGE Chairman, EDGE Senior Associate, MuniCap, Inc.
     Phone (901) 288-1652 (412) 536-1872
     Email Al.Bright@BassBerry.com patrick.kennedy@municap.com
     Date January 17, 2022 July 6, 2021

K. Date Notice of Default Filed with Comptroller of the Treasury February 2, 2022

the Trust Indenture states that a failure to pay the Series D Bonds when due is not a default. 

Economic Development Growth Engine (EDGE) for Memphis and Shelby County

The Series 2017D Bonds are privately placed and are subordinate to the Series 2017A, Series 2017B, and Series 2017C Bonds. Section 1701(c) of

Subordinate Tax Increment Revenue Bonds (Graceland Project), Series 2017D (CUSIP: 58611YAH7)

Monetary

Lack of sufficient funds to make payments on Series 2017D Bonds. Visitation at Graceland continues to be substantially lower than pre-COVID
 levels, revenues from the 5% Surcharge on the Graceland campus have been substantially lower over the past 24 months and no TDZ payment
was due in September 2021 because the state and local taxes collected were less than the base year, therefore no distribution was made.



Date of 
Default

Date Posted 
on EMMA

Date Filed 
with LGF Default Description

Series 2017C
Monetary Defaults

Series 2017D
Monetary Defaults

Date Reported to State 
Funding Board

1/4/2021 1/5/2021 2/5/2021 Semi-annual interest payment 205,219$                              3/22/2021
7/1/2021 7/6/2021 7/8/2021 Principal 95,000$                                 7/22/2021
7/1/2021 7/6/2021 7/8/2021 Semi-annual interest payment 853,125$                        205,219$                              7/22/2021
1/1/2022 1/5/2022 2/2/2022 Semi-annual interest payment 853,125$                        205,219$                              2/23/2022

Total Monetary Defaults 1,706,250$                     710,657$                              



 
 
Global Corporate Trust 
5715 Burlington Lane 
Olive Branch, MS 38654 
 
 
Notice to Holders of: 

 
Economic Development Growth Engine Industrial Board of the City of Memphis 

and County of Shelby, Tennessee 
 (Graceland Project) Series 2017 

 
$40,490,000 Senior Tax Increment Revenue Bonds 

Series 2017A (Tax Exempt) (the “Series 2017A Bonds”) 
*Cusip: 58611YAA2, 58611YAB0, 58611YAC8 

 
$24,430,000 Senior Tax Increment Revenue Bonds 
Series 2017B (Taxable) (the “Series 2017B Bonds”) 

*Cusip: 58611YAE4, 58611YAF1, 58611YAG9 
 

$24,375,000 Subordinate Tax Increment Revenue Bonds 
Series 2017C (Taxable) (the “Series 2017C Bonds”) 

*Cusip: 58611YAD6 
 

$5,005,000 Subordinate Tax Increment Revenue Bonds  
Series 2017D (Taxable) (the “Series 2017D Bonds”) 

*Cusip: 58611YAH7 
 

$10,000,000 Subordinate Tax Increment Revenue Bonds 
Series 2017E (Taxable) (the “Series 2017A Bonds”) 

*Cusip: 58611YAH8 
 
Please forward this notice to beneficial holders. 
 
U.S. Bank National Association serves as Trustee (the “Trustee”) for the above-
referenced Series 2017 Bonds, which were issued pursuant to that Master Trust 
Indenture, dated as of June 1, 2015 (the “Master Trust Indenture”) and that 
Supplemental Master Trust Indenture No. 4, dated as of October 1, 2017 (the “Fourth 
Supplemental Indenture,” and together with the Master Trust Indenture, the 
“Indenture”), by and between Economic Development Growth Engine Industrial 
Development Board of the City of Memphis and County of Shelby, Tennessee (the 
“Issuer”) and the Master Trustee. Unless otherwise defined herein, all capitalized terms 
in this Notice will have the same meaning as ascribed to them in the Indenture. The 
proceeds of the Series 2017 Bonds were used to provide financing for certain capital 
costs of the Series 2017 Project; to refinance certain loans previously incurred by the 
Issuer; and to finance a portion of such capital costs. 



 
January 1, 2022 Interest Payment on Series 2017A Bonds; Transfers of Funds 
 
The Trustee made the interest payment that came due on the Series 2017A Bonds on 
January 1, 2022, in the amount of $1,068,706.25. In order to make the January 1, 2022, 
interest payment on the Series 2017A Bonds, the Trustee transferred $41.35 from the 
Pledged Payment Fund, $553,686.13 from the TIF Incentive Payment Sub-Account and 
$12.91 from the TDZ Payment Sub-Account (Surplus Fund) to the Series A Debt Service 
Fund pursuant to Section 1302(c) of the Fourth Supplemental Indenture.  The Trustee 
further transferred $514,965.35 from the Series A Debt Service Reserve Fund to the 
Series A Debt Service Fund pursuant to Section 1206(a) of the Fourth Supplemental 
Indenture. 
 
January 1, 2022, Interest Payment on Series 2017B Bonds; Transfers of Funds 
 
The Trustee made the interest payment that came due on the Series 2017B Bonds on 
January 1, 2022, in the amount of $607,733.75. In order to make the January 1, 2022, 
interest payment on the Series 2017B Bonds, the Trustee transferred $607,733.43 from 
the Tourism Surcharge Incentive Payment Sub-Account to the Series B Debt Service 
Fund, pursuant to Section 1302(e) of the Fourth Supplemental Indenture. 
 
The Trustee also transferred $372,767.31 from the balance of $983,947.96 remaining in  
the Tourism Surcharge Incentive Payment Sub-Account to the Series B Debt Service 
Reserve Fund, pursuant to Section 1302(f) of the Fourth Supplemental Indenture. 
 
Events of Default with respect to Series 2017C Bonds; Remedies 
 
In its Notice dated July 29, 2021, the Trustee advised Holders that, due to insufficient 
funds in the Series 2017C Debt Service Fund and Series 2017C Debt Service Reserve 
Fund, the Master Trustee was unable to make the interest payment that came due on the 
Series 2017C Bonds on July 1, 2021; and that the failure to make such debt service 
payment was an Event of Default under the Indenture with respect to the Series 2017C 
Bonds (the “7/1/21 Event of Default”). The 7/1/21 Event of Default is continuing. 
 
Due to insufficient funds in the Series 2017C Debt Service Fund and Series 2017C Debt 
Service Reserve Fund, the Master Trustee was also unable to make the interest payment 
that came due on the Series 2017C Bonds on January 1, 2022.  The failure to make such 
debt service payment is an additional Event of Default under the Indenture with respect to 
the Series 2017C Bonds (the “1/1/22 Event of Default,” and together with the 7/1/21 
Event of Default, the “Series 2017C Events of Default”). The Series 2017C Events of 
Default are not Events of Default with respect any of the other Series 2017 Bonds.   
 
The Indenture provides that, upon the occurrence of an Event of Default, the Master 
Trustee may pursue any available remedy. In addition, Holders of twenty-five percent 
(25%) or more in aggregate principal amount of the Bonds outstanding may request the 
Master Trustee to pursue one or more available remedies, provided such requesting 



Holders also provide satisfactory indemnify to the Master Trustee as set forth in the 
Indenture.  The Master Trustee does not intend to pursue any remedies at this time with 
respect to the Series 2017C Events of Default. If the Trustee hereafter determines to 
exercise any such remedies, it will so notify the Holders. If the Trustee receives written 
direction from Holders owning the requisite percentage of Series 2017C Bonds, coupled 
with satisfactory indemnity, the Master Trustee will undertake to determine which actions 
may be most expedient and in the best interests of Holders, and will further seek advice 
of counsel with respect to whether such remedies are available, whether such actions may 
be lawfully be taken, and whether such actions would be unjustly prejudicial to the 
Holders not parties to such request. 
  
Failure to Make Debt Service Payments on Series 2017D Bonds  
 
In its Notice dated July 29, 2021, the Trustee advised Holders that, due to insufficient 
funds in the Series 2017D Debt Service Fund and Series 2017D Debt Service Reserve 
Fund, the Master Trustee was unable to make the principal or interest payments that came 
due on the Series 2017D Bonds on July 1, 2021; and that the failure to  make such debt 
service payments was not an Event of Default under the Indenture with respect to the 
Series 2017D Bonds or any of the other Series 2017 Bonds.   
 
Due to insufficient funds in the Series 2017D Debt Service Fund and Series 2017D Debt 
Service Reserve Fund, the Master Trustee was also unable to make the interest payment 
that came due on the Series 2017D Bonds on January 1, 2022. The failure to  make such 
debt service payments is not an Event of Default under the Indenture with respect to  the 
Series 2017D Bonds or any of the other Series 2017 Bonds.   
 
Failure to Make Debt Service Payments on Series 2017E Bonds 
 
In its Notice dated July 29, 2021, the Trustee advised Holders that, due to insufficient 
funds in the Series 2017E Debt Service Fund and Series 2017E Debt Service Reserve 
Fund, the Master Trustee was unable to make the interest payment that came due on the 
Series 2017E Bonds on July 1, 2021; and that the failure to make such debt service 
payment was not an Event of Default under the Indenture with respect to the Series 
2017E Bonds or any of the other Series 2017 Bonds. 
    
Due to insufficient funds in the Series 2017E Debt Service Fund and Series 2017E Debt 
Service Reserve Fund, the Master Trustee was also unable to make the interest payment 
that came due on the Series 2017E Bonds on January 1, 2022. The failure to  make such 
debt service payment is not an Event of Default under the Indenture with respect to  the 
Series 2017E Bonds or any of the other Series 2017 Bonds.   
 
Application of Funds; Engaged Counsel 
  
Prior to any distribution to holders, funds held under the indenture are to be used first f or 
payment of the fees and costs incurred or to be incurred by the Trustee in performing its 
duties, as well as for any indemnities owing or to become owing to the Trustee.  This 



includes fees and costs incurred by counsel and other agents or professionals the Trustee 
employs to pursue remedies or other actions to protect the security or other interests of 
holders, as well as compensation and expense reimbursement for the Trustee’s 
extraordinary administration services, including charges for time spent at the Trustee’s 
currently prevailing hourly rates. 
    
Prior Notices 
 
Prior Notices with respect to the Series 2017 Bonds can be found on the Municipal 
Securities Rulemaking Boards’ website, which is www.emma.msrb.org and is commonly 
known as “EMMA.”  
 
Further Communications 
 
The Trustee will inform Bondholders as material developments occur. Bondholders with 
questions about this Notice should direct them in writing to Charles S. (Steve) Hodges, 
Vice President, U.S. Bank National Association, 5715 Burlington Lane, Olive Branch, 
MS 38654, or via email: steve.hodges@usbank.com. Bondholders with questions may 
also contact U.S. Bank by either calling (800) 934-6802, option # 7. The Trustee may 
conclude that a specific response to particular inquiries from individual Bondholders is 
not consistent with equal and full dissemination of information to all Bondholders. 
Bondholders should not rely on the Trustee as their sole source of information.  The 
Trustee makes no recommendations and is not able to provide Bondholders with legal or 
investment advice under any circumstances. Bondholders should seek the advice of their 
own legal counsel and/or financial consultants regarding their individual rights under the 
Indenture and other Bond Documents. 
 
 
U.S. Bank National Association,                        January 11, 2022                     
as Indenture Trustee 
 
 
*Trustee is not responsible for selection or use of CUSIP.  It is included solely for holder convenience.    
 

http://www.emma.msrb.org/
mailto:steve.hodges@usbank.com
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